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EXCHANGE CONTROL

What are exchange controls?

s and limits put in

HOW DO EXCHANGE CONTROLS WORK?

EXCHANGE CONTROL REGULATIONS ARE COMPLEX AND APPLICABLE TO A WIDE RANGE OF
TRANSACTIONS. SIMPLY PUT THE CONTROLS INCLUDE: n

- Limiting the amount of foreign currency that can be bought |
- Obligations to convert any unused foreign currency.

+ Requirements to obtain prior authorization from the SARB for certain transactions
- Bans on conversion of proceeds from certain transactions.

]
AUTHORIZED DEALER
An authorized dealer is a person or instituition, that has been authorised by the Financial
Surveillance Department of the SARB, to deal in gold or foreign exchange, for transactions //
relating to gold and foreign exchange. Authorised dealers are the only institutions that are S
allowed to facilitate any currency conversions or foreign currency transactions and they act
asa means of control and recordkeeping for any forex transactions.

~ere are two different subcategories of authorized dealers commonly used namely, ADLAS (Authorized dealers in foreign exchange with limitec
sthority) and a restricted authorized dealer. An ADLA is authorized to deal in certain designated transactions such as travel-related

ansactions e.g. would be a bureau de change. A restricted authorized dealer is a person authorized to deal in forex by using alocally issued
“edit card for cross-border transactions.

NDIVIDUALS
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OFFSHORE INVESTMENTS PORTFOLIO INVESTMENTS BY
9 INSTITUTIONAL INVESTORS
Any taxpayer older than 18 and in good standing I an investment firm wishes to include foreign shares or
can invest up to R10 million outside the CMA I 9 securtesinits portolo, they will have toachere to the
SARS tax compliance verification is required. 1l prudential limit. The prudential limit determines the

percentage of funds that are allowed to be invested off

The Single Discretionary Allowance of R1 million shore. Ifthe funds are part of a pension fund, only 30%
per calendar year can be used for offshore 4 + of the funds may be invested offshore and for a
investments - without needing a SARS tax / discretionary service provider only 40% of their total

compliance verification. retail assets may be invested offshore.
If more than R10 million is to be invested an
application must be submitted to the Financial
Surveillance Department of the SARB.

Furthermore, Institutional investors are allowed to inves
an additional 10% of retail assets under management
offshore by investing in African countries.

Retail assets are defined as assets held or
managed on behalf of individuals, trusts or

Institutional assets are defined as any
assets held or managed on behalf of other

Institutional Retail Assets
Vs

institutional investors as well as assets companies. This also includes funds receivec
received indirectly from institutional indirectly through an intermediary such as ar
investors. administrative FSP or discretionary FSP not

registered as an institutional investor.
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